UNITED STATES DISTRICT COURT
DISTRICT OF MINNESOTA

Inre:

Chapter 7 Case

The LaMaur Corporation, BKY Case No. 02-81847

Debtor.

TRUSTEE’S MOTION FOR ORDER AUTHORIZING
ASSIGNMENT OF ASSET TO SECURED CREDITOR
IN LIEU OF ABANDONMENT

Brian F. Leonard, the Trustee of the above bankruptcy estate, hereby brings this
Motion and gives notice of hearing.
A hearing on this Motion will be held before the Honorable Nancy C. Dreher in
Courtroom 7 West, U.S. Courthouse, 300 South Fourth Street, Minneapolis, MN
55402 on the 18th day of February, 2004, at 2:30 o’clock p.m. ANY OBJECTION
OR RESPONSE TO THIS MOTION MUST BE SERVED AND FILED WITHIN
SEVEN (7) DAYS IF BY MAIL, OR MUST BE SERVED AND FILED WITHIN
THREE (3) DAYS IF BY PHYSICAL DELIVERY. IF NO OBJECTIONS OR
RESPONSES ARE SERVED AND FILED, THE COURT MAY GRANT THE
RELIEF REQUESTED WITHOUT A HEARING.
The Court has jurisdiction over this matter under 28 U.S.C. §§ 1334 and 157. Thisis
a core proceeding.
The Trustee moves the Court for authority to assign all contracts, obligations, rights,

royalty payments, and rights to royalty payments due the Debtor from Alleghany

Pharmacal Corporation (“Alleghany”) (the “Assets”), to Congress Financial



Corporation (“Congress”). Congress holds a valid and perfected security interest in
the Asset. The purpose of the assignment would be to facilitate the ability of
Congress to receive and obtain all payments and obligations due from Alleghany with
respect to the Asset. Under a previous Order, the Court authorized the Trustee to
assume the existing contracts between the Debtor and Alleghany, which contracts
would be the subject of the assignment contemplated herein.

5. Congress is owed in excess of $1,000,000.00, and the value of all collateral which
secured such indebtedness, including the Asset, is less than the amount due Congress.
The assignment contemplated herein is in licu of an abandonment under a Notice To
All Creditors Of Abandonment dated January 8, 2004, filed in this case.

6. In the event any testimony or evidence is appropriate to be offered at any hearing on
this matter, the Trustee may offer such evidence and testimony.

WHEREFORE, the Trustee respectfully requests that the Court enter an Order authorizing

the Trustee to assign the Asset to Congress Financial Corporation, and for such other and further

relief as is just and equitable.

LEONARD, O'BRIEN
SPENCER, GALE & SAYRE, LTD.

Dated: January 22, 2004 By __ /e/ Brian F. Leonard
Brian F. Leonard, #62236
100 South Fifth Street
Suite 1200
Minneapolis, MN 55402
Telephone: (612) 332-1030
Fax: (612) 332-2740
e-mail: bleonard@lowsg.com




VERIFICATION

The undersigned, Brian F. Leonard, under penalty of perjury, hereby states that he has read the
foregoing Motion and states that the information contained herein is true and correct to the best of his

information and belief.

Dated: January 22, 2004 /e/ Brian F. Leonard
Brian F. Leonard
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UNITED STATES DISTRICT COURT
DISTRICT OF MINNESOTA

Inre: Chapter 7 Case
The LaMaur Corporation, BKY Case No. 02-81847

Debtor.

MEMORANDUM OF LAW IN SUPPORT OF
TRUSTEE’S MOTION FOR ORDER AUTHORIZING
ASSIGNMENT OF ASSETS TO SECURED CREDITOR

The Chapter 7 Trustee moves the Court for an Order authorizing Trustee to assign to
Congress Financial Corporation (“Congress”), a secured creditor, all of the contract rights, rights to
payments, and obligations owed by Alleghany Pharmacal Corporation (“Alleghany”) to the Debtor.
Congress holds a valid and perfected security interest in the Asset.

The purpose of the Trustee’s Motion is to facilitate the receipt by Congress of payments and
other obligations owed by Alleghany. This Motion is brought under 11 U.S.C. § 363(b)(1), which
authorizes the Trustee, after notice and hearing, to use, sell, or lease, in the ordinary course of
business, property of the estate. In addition, authority for the relief sought by the Trustee herein is
found in 11 U.S.C. § 105. An assignment on the Asset as described in the Motion is appropriate,
instead of an abandonment of the same, because upon the Trustee’s request, the Court previously
issued an Order authorizing the Trustee to assume the contract obligations owed the Debtor by

Alleghany.



LEONARD, O’'BRIEN
SPENCER, GALE & SAYRE, LTD.
Dated: January 22, 2004 By ___/e/Brian F. Leonard
Brian F. Leonard, #62236
100 South Fifth Street
Suite 1200
Minneapolis, MN 55402
Telephone: (612) 332-1030
Fax: (612) 332-2740
e-mail: bleonard@lowsg.com
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UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re: Chapter 7 Case
The LaMaur Corporation, BKY Case No. 02-81847

Debtor.

UNSWORN CERTIFICATE OF SERVICE

I, Wendy S. Latuff, declare under penalty of perjury that on the 28th day of January, 2004, I
mailed a copy of the Trustee’s Motion For Order Authorizing Assignment of Asset to Secured
Creditor in Lieu of Abandonment, Memorandum of Law and Order (proposed) to:

See attached service list

enclosed in an envelope, postage prepaid, and by depositing the same in the post office at
Minneapolis, Minnesota, directed to said parties at the addresses on the attached service list, the last
known addresses of said parties.

Dated: January 28, 2004 M /%M

Wendy S. Lagéff

100 South Fifth Street, Suite 1200
Minneapolis, MN 55402

(612) 332-1030
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United States Trustee
1015 U.S. Courthouse
300 South Fourth Street
Minneapolis, MN 55415

MN Dept. of Revenue

Coll Enf Unit

551 Bky Sec., P.O. Box 64447
St. Paul, MN 55164

District Counsel of IRS
175 East Fifth Street
Suite 650

St. Paul, MN 55101

Congress Financial Corporation
150 South Wacker Drive
Chicago, IL 60606

Tom Lallier, Esq.

Foley & Mansfield, PLLP
1108 Nicollet Mall, Suite 200
Minneapolis, MN 55403

Owens Brockway
ATTN: Joan Channell
One Seagate-7-OSG
Toledo, OH 43666

The Conde Nast

Attn: Arthur Ferreri

4 Time Square — 15™ Floor
New York, NY 10087

U.S. Attorney

300 South Fourth Street
Suite 600

Minneapolis, MN 55415

IRS District Director
316 North Robert Street
St. Paul, MN 55101

Securities and Exchange Commission
Bankruptcy Section

500 West Madison, #1400

Chicago, IL 60661-2511

Andrew R. Cardonick, Esq.
Goldberg, Kohn, Bell, et al.

55 E. Monroe Street, Suite 3700
Chicago, IL 60603-5802

James A. Chatz, Esq.
Armnstein & Lehr

120 South Riverside
Chicago, IL 60606

Dominic LaRosa
27 Buckley Hill Road
Morris Township, NJ 07960

Dennis Publishing
1040 Avenue of the Americas
New York, NY 10018



Longview Fibre
ATTN: Terry Brandon
P.O. Box 3000
Longview, WA 98632

Crossmark

ATTN: Jim Borders
P.O. Box 910548
Dallas, TX 75391

Consolidated Freightways
ATTN: Belinda Richardson
16400 S.E. CF Way
Vancouver, WA 98683

Tiro Industries
5601 East River Road
Fridley, MN 55432

Timothy Moratzka, Esq.
1400 AT&T Tower

901 Marquette Avenue
Minneapolis, MN 55402

115285/WORD

Seaquist Dispensing
ATTN: Todd Morlook
1160 N. Silver Lake Road
Cary, IL 60013

Leonard, Stret & Deinard

ATTN: Bob Zeglovitch

150 South Fifth Street, Suite 2300
Minneapolis, MN 55402

Johnson Printing

ATTN: Stu Weitzman
40 — 77™ Avenue N.E.
Minneapolis, MN 55432

Fleet Leasing Corp.

ATTN: Karen Stier

350 West Big Beaver, Suite 300
Troy, MI 48084

Jerold Dorfman, Esq.

81 Main Street

Suite 502

White Plains, NY 10601



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re: Chapter 7 Case
The LaMaur Corporation, BKY Case No. 02-81847

Debtor.

ORDER

A hearing on the Motion of the Chapter 7 Trustee seeking authority to assign contracts,
payment, royalty, and all other obligations due the Debtor from Alleghany Pharmacal Corporation to
Congress Financial Corporation came on for hearing on the 18th day of February, 2004, at 2:30
o’clock p.m. Appearances were noted in the record.

Based upon the Motion of the Trustee, and it appearing that no objections or responses have
been served and filed, and upon all the files in this case, IT IS HEREBY

ORDERED, that the Chapter 7 Trustee, Brian F. Leonard, is authorized to assign to
Congress Financial Corporation all contracts, obligations, and rights, including rights to royalty
payments, due from Allegahany Pharmacal Corporation to the Debtor. Such assignment shall be in
lieu of an abandonment of the foregoing under a Notice To All Creditors Of Abandonment dated

January 8, 2004, and filed in this case.

Dated:

Nancy C. Dreher
United States Bankruptcy Judge
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